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6 May 1957
MEMCRANDUM F(R: Colonel Wnite

1. Seversl months ago I becams interested in the possibility of
poyroll deduction of premiums for the various kinds of hospitalizetion,
nedical and life insurance availsble to Agency employses. Thase premiums
are collected by & very expensive method amd bescause of the large numbers
of participsting smployses the total of direct end imdirect cost is
believed to be guite high. Obvicusly, AT these premiums could be collected
by machine methods through the medium of payroll dedustions (as 1s dome in
the case of the umvouchered payrcll}, overhead costs and even personnel
slots could be reduced.

2. Only cursory research was required to find this kind of economy
beyond attatmment due to a long andl unbroken line of Descisions of the
Comptroller General in interpretation of a sixty-year-old statute.

3. Payroll deductions for U.S. Tressury Savings Bonds and far
"Eisenhower” life insursnce are baged on specific stetutory authorization
and thess exceptioms to the gemeral ruls are important as precedents.

L, ‘The stteshed bill imtrodused by ¥r. Holirield {(H.R. 703k)
inscrporates several principal features of interest to the Agency as an
employer. One of these is provision for smployer coutribution to medical
and hospitalization insursnse. Another is provision for psyroll dsduction

of smployee premiums.

5. If I correctly Judge the temper of tha preaent Congress, coneern
for fiscal economy will rule out the proposed bill vhieh would cost
several hamdred million dollars in employsr contributions. However, the
featurs providing statutory auathorizsation for payroll deductions would
permit significant economies in this Agsncy, and uo doubt, through much
of govermmmnt. Office of Perscanel should staff out the Agency position
on this proposed legislation but it is recosmendsd that the Agency consider
the possibility of supporting ssparately the provision for payroll dedumctions.
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